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MEMORANDUM FOR: Executive Secretary 
Office of Legislative Counsel 
Inspector General 
OGC Has Reviewed Drea cone eee 

Associate Deputy Director for Science & 
Technology 

Associate Deputy Director for Administration 
Attn: Director of Security 
Attn: Director of Personnel 

Associate Deputy Director for Operations 
Attn: C/IMS/FPLG 


FROM: 
Special Assistant to the General Counsel 


SUBJECT: Space Research Corporation, et al. 


l. The Department of Justice (DOJ) is supervising an 
investigation by the U.S. Attorney in Vermont of alleged 
violations of the Arms Export Control Act by certain organi- 
zations and individuals. In coordination with elements of 
the Directorate of Operations, I have already had extensive. 
informal dealings with DOJ and the Office of the Secretary 
of Defense concerning this case. DOJ has now formally 
requested information concerning several persons and organi- 
zations (listed in the attachment) and also for comments 
concerning allegations by an attorney representing several 
of the potential defendants that his clients had "substantial 
contact" with the CIA during the time the alleged offenses 
were committed. In the event of a trial, it is highly 
probable the defense attorney will expose such alleged 
"connections" in an effort to show not only that the U.S. 
Government had knowledge of the alleged illegal activities, 
but to embarrass the Government regarding its relations with 
certain foreign governments. 


2. This case, in essence, involves the alleged exporta- 

tion by the Space Research Corporation, located in North 

Troy, Vermont, of approximately fifty thousand 155 mm 

artillery shells, two artillery control radar vans, eight 
155 mm "Long Tom" artillery barrels, and related technical 
data, from the United States to Canada and then, by way of 
Antigua or Spain, to South Africa, in 1976 through 1978. 
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3. It is alleged by the attorney for Dr. Gerald V. Bull 
and Rogers L. Gregory that both men have had contacts with 
the CIA, and that some of these contacts were made during 
the period of the alleged illegal activities involved in 
this case. These contacts were supposedly with "high level 
officials and offices" within the CIA, and specifically the 
"Directorate of CIA," which we interpret to mean Directorate 
of Operations, and an individual named Richard Bissell. 
Bissell allegedly made contacts with the Department of State 
on behalf of Bull, Gregory and Space Research Corporation. 
It is also alleged that at the time the violations were 
occurring Intelligence Community agencies were aware of 
them. 


4. The attorney for Messrs. Bull and Gregory also 
claims that he will be able. to show at trial that during the 
period of these alleged violations, 1976-1978, Intelligence 
Community agencies were aware that Israel obtained artillery 
shells from Space Research Corporation and diverted these 
shells and related materials to South Africa. He states 
that this would be relevant to this case in that it would 
tend to cast doubt on the Government theory that his clients 
shipped shells to South Africa through Spain and Antigua. 
Moreover, he alleges that it is well known that the Agency 
was aware of and aided, by action and inaction, in the 


illegal exportation of th Africa. He has referred 
to the book written by as one "source" to 
substantiate his allegation on this point. Finally, it is. 


asserted that Intelligence Community agencies have substantial 
information regarding the exportation of computer systems 

from the United States to Israel which were diverted to 

South Africa. 


5. In addition to the allegations by this attorney, I am 
also attaching an article from the 5 August 1979 edition of 
The Washington Post, which is representative of several 
press accounts Of an Agency connection with South African 
acquisition of U.S. weapons and equipment. 


6. I request that you provide us, as expeditiously as 
possible, with your comments concerning the specific allegations 
made regarding the CIA, as well as any information you have 
regarding any current or past association or contact with 
the attached list of defendants and in the case of the listed 
business organizations, with any of their entities. Would 
you also please furnish us any information regarding your 
knowledge of the subject matter of this investigation. 


7. While I feel it is likely that some of the allegations 
made fall into the realm of fantasy, we cannot deal with the 
Department of Justice until we receive your comments. 

Please be assured that I will furnish no information to DOJ 
without prior coordination with the originating office. 
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Please also note that at this time there is no question of 
furnishing any information to a court or prospective defendants. 
DOJ is only trying to ascertain what, if any, substance 

there is to these allegations and whether there are issues 
affecting foreign policy or intelligence sources and methods 
which must be considered prior to making a decision on STAT 
whether to prosecute certain individuals. 


8. Thank you for your cooperation and assistan 


Attachments 


Approved For Release 2006/11/27 : CIA-RDP81M01032R000700020001-3 


. nootore Fat pea 


“ 
. 


Page 


a a 


Arms 
To South 
Africa 


By Derid C. Harti 
and John Waleed 


T ABOUT 8 o'clock on the evening of 

Aug. 25, 1977, the West G..man 
freighter Tugelatand eased alongside the 
wharf in the harbor of St. John's, the ram- 
shackle espital of the tiny Caribbean resort 
istand of Antsva Dockworkers began Alling 
her hold with metal containers labelad "steel 
forgings,” which were to be shipped to Bar- 
bados. 250 miles to the south Then there 
was an accident, Dockworker Morley White 
remembers it: 

“The crane on the dock, it collapsed, and 
the crane, the boom, everything went down 

the bold. The big, heavy hook fell down 
~ .oneof the containers flew open. I see the 
same big bullet shells we unloaded for this 
company before.” 

At first, White did not make much of the 
‘accident. He knew the American company 
that was shipping the containers, Space Re- 
rearch Corp. tested artillery shells for the 
U.S. military m Antigua and Barbedos, and 
he had become accustomed to els 
thousands of the shells at a tima. 

But the falling crane broke open some- 
thing more than a container of 155-mm ertil- 
lery whee It revealed the first glimpsa of 
what the US. Customs Service considera an 
intricate arrcs snuggling siuaaas in which an 
American. loess edisn muniticcs Eom with 
ciose Feotegon bes has iegairy suppbea tas 
apartheid gc government of South Africa with 
special 155-mm shells that have 20 perorat 
greater range than standard momimition 
and no Jess accuracy. 


The compery, SRC, a to a+--- +e, . 


charges, which are costs: toad ty clang: End 


US. government domi te Th wes Cro 
ments state that some 55,00) arcilttery ahelis, 
along with the erpertise to duplicata them. 
were exported from the United Stetes and 
Cansda to South Africa im 1977 and 1978, 
thanks in part to the Pentazgoa, which urwit. 
tingty abipped at east 1, 700 of the romnds to 


Basiingio: 
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oes on vegsels chartered by the US. 
av 
‘And some US. officials fen -bat govarn- 
ment involvement in the ache. - may extend 
beyond unwitting complicity, toat samsong 
at the CIA or the Defense Department, eager 
to counter Cuban military involvement in 
Angola, may have joined with Space Re- 
search and concocted a plan to bypass the 
16-year-old arms embargo against South 
Africa. As one high-ranking State Depart- 
icial pus it: “It is incosceivabie to 
Ine that somecae, either in ths Pentagon or 
in Largiey, did not at Jeast know about this 
operation or, more Ekely, kave a hand in it.” 
At the Pentagon, an internal memo on the 


" atfair warned officials of “possible spill-over 


rT percussions. 


Over the years Space Research, whose 
baadquarters praddle & the border between 
Vermont and Quebec, had dane a mal] but 
steady business with the Defense Depart- 
‘ment — $9 million worth since 1968, includ- 
teg on9 contract to test eight-inch arcillery 
‘ghet!s at the company's Antic:s test range. 

Under the leadership of a ballistics genius 
cesed Gerald Bull, SRC bad developed a 
werldaids reputation for exending the 
range of conventional ariilery wet no les in 
aocuracy. In 1972, Deferse Secretary Melvin 
Laird praised Bull's” ‘ 

bility and clear thinking’; 
Pgh: ranking officers, including an up-and- 
comirg edmiral named S:ansfield Twmer, 


“Visited SRC‘s North Troy, Vt, headquarters. 


Following the 1973 Mideast war, the Pen- 
tegon necretly arranged for larael to pur- 
“chase from SRC some 50,000 rounds of spe- 

shared 175-mm shells that were capa- 
ble of reaching downtown Darmescus from 
“hardened emplacements on the Golan 
“Heights, crys a formes com peay cfSctab 
> Usd the Pestazon or the CLA made similar 
“Qrrangements for the South Africans, despite 
the arms ambargo, in an attempt to counter 
‘Cubs's growing military presence in south- 
“ern Africa? 

Former CLA officer John Siockwell, at one 
time head of the agency's Angzcla task force, 
bes written that in October, 1975 “the South 
Africans requested, through the CLA station 
“SU im Pretoria, axomunition for their 


to Stockwell, the request was endorsed by 


obi tae of che CLA’ g Afina division but ve 


tecectly rected by American dipto=s ts 
Wao refused to countenance such a violauion 
t{ the arms embergo. The scheme never got 


wu us Grewits Does d Chr ayet pea: 


~ But a wall-informed ecurce saya the CLA 
eequect assigned a US. military canto 

th Africa find the 155-mm shells 
ay ee oge of the Cu- 
baus’ Sovist-made 122-mm joog-barreled 
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, oeeag cable to the U.S. embassy in Bar- 
dos, Customs agenta determined that “at 
Isast 1,700 155-mm projectiles” were hauled 
by truck from the Canadian side of the SRC 
plant to Port Canaveral, Fla, where they 
were loaded aboard Navy-chartered vessels 
and shipped to Antigua — all under a US. 
government bill of lading. The quantity was 
“far more than necessary for testing.” the 
cable cont'nued, “and the ultimate destina- 


hed aith SRC for testing 153-mm shells des- 
ignated White Sands, N.ML, as the test sive 
Other government docucen:s show there 
wea pot much doubt about the “ultimate 
destination” of the munitions. One internal 
memo reported that the Customs investiga- 
tion had concluded that “allegatiozs of gun- 
running to South Africa by Space Research 
Corp. through its facilities on Barbados and 
Antigua... are in fact true.” 


The U.S. embassy in Barbados tried to 
warn the Antiguan government that SRC 
was using the island to help cover an arms 
smuggling scheme. 


°c) 


On the morning of July 12, 1978, John 
Eddy, deputy chief of the U.S. mission in 
Barbados, which serves the eatire eastern 
Caribbean, met with Premier Bird end 
briefed him on what Customs had found Ac- 
cording to a State Department report, Bird 
stared out the window and said: “This is dif- 
ficult. [ will be in serious trouble.” 

At 3:30 that afternoon, as Eddy was 
waiting in the local airport for a flight to 
Barbados, the report continued, he was ac- 
costed by Warren Hart, a sometime FBI in- 
formant and formar chauffeur at the US. 
Naval Air Ststion m Patuxent, Md The & 
foot, 8-inch, 220-pound Hart said he mew 
about Eddy’s private meeting that moruing 
with Premier Bird and warned the diplomat 
to back off He reinforced his case by dis- 
plying te calibes revelves nie on 

tL : 

Other peculiar things began to o. An 
SRC employe, a Barbadian cramod Teton 
Braithwaita, visited Eddy at the embassy 
and, sccording to State Department officials, 
he teld Eddy shout a travic accidex? in Brus- 
sels in which an SRC employe hed died after 
falling down a fight of staira. No, said 
Braithwaite when Eddy ssked if the man 
bed a drinking problem: “Psopla dia in 
fioany wayn” : 

The investigation continued uosabatel- 
when, two months later, a secret cable from 
toen-US. Ambassador to Datbedss Prank Ve 
Ortiz reported that Barbados Prime Minis- 
ter Henry (Tom) Adams had told him that 
Space Research wes connected to US. intal- 


tron-cled denial from the CIA's Carlucci, a 
different claim surfaced. This time it was in- 
timated that SRC wes baing punished by the 
CIA for refusing to go slong with a CLA arms 
souggling echeme, and that two memben of 
the embessy staff were CLA agenta A month 
later, Adams repeated that charge to an os- 
tonished Cyrus Vance 1s the secretary of 
state was preparing to leave Barbadcs after 
an official visit 

This last claim directed at two innocent 
men wea doomed to failure, althouzn not be- 
fore one of those falsely accused of CLA tes, 
Creries Bass, nad commited suicide. Last 
Nov. 22, the governments of Antua and 
Barbados finally ordered Space Research to 
leave the islands In Rutland, Vt. a federal 
grand jury is investigating the case, and, ac- 
cording to one government memo. “It is ex- 
pected that indictments of SRC oficiats for 
egal arms sales will be hended down within 
afew moatha” 

But if the indictments come they will be 
too late, at least to change matters in Preto- 
ria On April 28, South African Prime Minis- 
ter Pieter W. Botha announced that his 
country had developed, “in record time,” a 
new long-range 155-mm cannon and 
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search. On }. |. 15, 1977, the freighter Lin- 


eanpon. ing to this source, the mili- 
tary man found a supplier in Brussels where, 
Soincidentally, Space Research had a subsid- 


fary. Indeed, a former SRC official remem- © 


bers that the firm was contacted through its 
Brussels sales office by South African gov- 
ernment representatives. 

* From time to time, SRC itself has hinted 
of vague connections to US. intellizence. 
The arms smuggling scheme, in fact. baars a 
otriking resemblance to the one conceived by 
the CLA. But Deputy CLA Director Frank 
Carlucci has persocally assured the State 
‘Department that the “CLA does not have 
and never hes had any connection with 
SRC,” and there is nothing more than cir- 
curmstantial evidence to contradict him. Z 

The ovidence against SRC, on the other 
hand, is substantial 


O606°0 


It first came to light two years ago, during 
a casual conversation between an Antiguan 


dockworker and the crew of .the -freighter , 


Tucelaland. 

“We are on the ceck,” remembers long- 
shorerman Mottley White, “and the sailors, 
most of them is Pertuguase fellow, are sitting 
oo the boat and they esk us what kind of 
government did we have, was it biack or 
white? We said: ‘We have a bleck govern- 
ment.’ And one of them, be shake his head 
and he say ‘It's a pity you have a black gov- 
emment encouraging shipping these things 
from here to South Africa.” 

Later that night, White returned to the 
Tugelaland to look for zome keys he had lost. 
After ba found them, he turned to go hama 
and said to the ship’s captain: “Say hello to 
your wife and family from Antigua.” 

“We won't be going home for more than 
six months,” the sailor replied. 

“You're not going home?” sacked White. 

“No,” scld the eccptain. “We're going to 
South Africa with this cargo.” 

If that was 00, it apparently would have 
been the second time that year that 155-mm 

-zhells purportedly being shipped from Space 
Reesarch bheadquartete oa the U.S.-Cana- 
dian border to test ranges in Antigua or Bar- 
bados had actually been eatiel 4 South 
Africa aboard the Tugelaland (which, al- 
though registered m Hamburg, was a South 
edzivan stip). 

_ On March 14, 1977, the freighter Moura‘ 

“docked in St. Jobn's, Antigua. and unloaded 
20 containers of shells marked “rough steel 
forg:ngs” for Space Research, The containers 
saton the cock for almost two months under 
the watchful eves of the black-beretad Anti- 
Se Defeces Force — a 300-man security — 

orca arsed, trained aod paid by Space Re- 


dinger Coral deposited 16 more crates of 
“rough steel forgings.” 

When tho Tugelaland pulled tnto St. 
John's nine days later, 86 crates containing 
10,336 shells were waiting for har. According 
to customs declarations signed by SRC'a 
shipping agent, the Tugelaland took aboard 
all 36 container, as well a3 two radar vans. 
one gun assembly and other equipment, and 
set a course for Canada. But according to 
Lloyd's Shipping Intelligence, the Tugel- 
aland cext aockéd somewhere else — in 
Caperoxn, Soutk Amica, ca Juse 7. 

Tre Tugelaiand returned to Actizrca to 
pick up an additional 872 tons of mun:ons 
in August, but this time the smashed con- 
tainer and the loose-lipped crew altered 
events. The Antigua Workers Union accused 
the government of Premier V.C. Bird of col- 
laborating with Spaces Research to muggle 
arms to Africa. Except for a joint re- 
port by the BBC, Boston telsvision station 

‘GBH and the Caradian Sroadcesting 
Company, though, the charges aroused little 
interest outside the eastern Caribbean. 

G a 

In official Washington, there seemed to be 
liztle inclination to get to the bowtom of tha 
case, That mate US. Upicmats in the Car- 
ibbe2n even more suspicious of American 
complicity in the scheme. “The boredom in 
Washinston was thundering,” oae diplomat 
said. “Nfuch too loud.” 

What efforts there were to investigate 
SRC were repeatedly frustrated by the Anti- 


. yuan government, which evidently wes more 


interested in the revenue SRC could provida. 
than in finding out what the company gc- 
tually was doing on the island. A team of tel- 
evision reporters was also chased away at 
point by the Antigua Defense Force, and 
S Customs sgent Gordon Mozroe, wbo ar- 
rived oa the Stead April 23, 1978 to begin a 
belated investigation, got what be celed “a 
sorg and dance” from local authorities. ; 
But Monroe saw enough to conclude in his 
report thst SRC’s Antigua operation was 
“certainly a cover for something,” elthough 
ba added that it was a “poorly prepared 
cover,” noting that SRC’s lone test gun on 
the is’and kad not been fired in some time, 
despite a contract with the US Army for 


The Customs Service finally began a full 
investization of SRC, snd ca July 4, 1978, 
scant Barry Greizer reported that the com- 


pany had made at least seves abipmests of 
ares to South Africa through Antigua or 
Barbados, fivein 1977 andtwoinlSiS 

Customs investigators also uncovered evi- 


zh: Pen- 


een 


dence that in at least one instance 
tagon jnadvertently financed the first leg of 
the journey through the Caribbesa to South 
Africa. 
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